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ABSTRACT 

 

European fiscal policies significantly shape member states' strategies for attracting and 

utilising European funds, influencing the allocation of resources, compliance requirements, and 

fund accessibility. This article explores the comparative impact of these policies on fund attraction 

strategies across EU member states, focusing on how fiscal regulations either facilitate or restrict 

effective fund utilisation. Using a legislative comparative analysis alongside cause-effect 

methodology, this study examines variations in fiscal policy frameworks, compliance dynamics, 

and administrative capacities. Findings suggest that while aligned fiscal policies can foster 

efficiency and transparency, variations in national frameworks create disparities in fund attraction 

success, requiring adaptive strategies tailored to each member state. 
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1. INTRODUCTION 

European fiscal policies play a pivotal role in shaping the ability of member states to attract 

and utilise European funds, which are essential for financing local development, infrastructure, 

and economic growth. By setting overarching regulatory frameworks, the European Union (EU) 

aims to standardise fund accessibility and encourage fiscal responsibility across its member states. 

These policies, however, interact uniquely with each country’s fiscal strategy, given the diversity 

of national tax systems, administrative capacities, and budgetary priorities. 

Differences in fiscal approaches across member states affect the strategies they employ to 

attract European funds, as national policies must align with EU regulations to ensure compliance 

and fund eligibility. Some states benefit from streamlined fiscal frameworks and established 

compliance mechanisms, which facilitate easier access to European funds, while others face 

challenges due to more complex regulatory environments and administrative burdens. The 

influence of fiscal policies extends beyond compliance, impacting how funds are allocated, 

prioritised, and utilised in alignment with national development goals. 
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This article investigates how European fiscal policies impact fund attraction strategies 

across EU member states, providing a comparative analysis of the legislative dynamics that either 

enhance or hinder fund utilisation. Employing a legislative comparative analysis and cause-effect 

methodology, the study explores the strengths and limitations of various fiscal frameworks, 

offering insights into the adaptive strategies required for effective fund management. This 

comparative perspective aims to identify best practices, challenges, and policy recommendations 

for optimising fund attraction within the context of diverse fiscal systems across the EU. 

 

2. THEORETICAL BACKGROUND 

European fiscal policies are instrumental in defining how member states attract and utilise 

European funds, influencing national approaches to compliance, resource allocation, and 

development strategies. These policies, implemented to ensure cohesion and fiscal discipline, 

interact with each country’s fiscal system in complex ways, shaping the strategies they employ to 

access EU funding. As the EU increasingly relies on shared fiscal policies to promote regional 

development and economic stability, understanding their impact on fund attraction and utilisation 

strategies has become a priority in public administration (Bailey & Wood, 2017). 

The EU’s fiscal policy framework aims to foster economic stability, cohesion, and growth 

across member states, addressing regional disparities and supporting sustainable development. 

Primarily governed by the Stability and Growth Pact (SGP) and complemented by the European 

Semester, these policies impose specific rules on deficit levels, public debt, and budgetary 

discipline to ensure financial stability and mitigate economic shocks (European Commission, 

2021). The European Semester, a key component of this framework, provides a cycle of economic 

policy coordination, issuing country-specific recommendations to guide national policies. By 

setting fiscal requirements, these policies impact how member states plan and execute strategies 

to attract European funds for national and local projects (Begg & Mushövel, 2016). 

A significant part of the EU's fiscal policy agenda is the cohesion policy, which includes Structural 

and Investment Funds (ESIF). These funds are allocated to projects aligned with the EU’s goals 

for growth, environmental sustainability, and social inclusion. ESIF comprises five main funds, 

such as the European Regional Development Fund (ERDF) and the European Social Fund (ESF), 

each with specific objectives. For member states, meeting the fiscal policy requirements tied to 

these funds is essential for eligibility, yet this creates varying challenges depending on each 

country’s fiscal and administrative structure (European Commission, 2021). 

Member states’ national fiscal policies play a central role in determining the success of 

European fund attraction strategies. Countries with streamlined fiscal systems and established 

compliance mechanisms often find it easier to meet EU requirements, resulting in higher fund 

absorption rates. For example, Denmark and the Netherlands, with relatively straightforward fiscal 

frameworks and robust administrative capacities, consistently achieve high fund absorption rates. 

These countries benefit from simplified tax systems and efficient governance structures that 

facilitate alignment with EU fiscal regulations (Bailey et al., 2018). 

Conversely, countries with complex fiscal systems, such as Italy and Greece, face 

challenges in meeting EU compliance standards, which can slow down the fund attraction process. 

According to a study by the European Court of Auditors (2019), countries with intricate fiscal and 

tax frameworks reported lower fund absorption rates due to administrative delays, resource 

misallocation, and compliance issues. This discrepancy illustrates how national fiscal systems 

either support or inhibit a country’s ability to attract and utilise European funds effectively, 
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highlighting the need for adaptive strategies that address the unique fiscal environments of each 

member state (Begg, 2016). 

Effective compliance with EU fiscal regulations requires considerable administrative 

capacity. Member states with advanced digital infrastructures and skilled administrative staff 

generally experience smoother fund management processes. In contrast, countries with limited 

administrative capacity often struggle to manage compliance and fund reporting requirements, 

resulting in delayed project implementations and fund allocation (OECD, 2019). For instance, an 

analysis of fund absorption in Eastern European countries found that those with underdeveloped 

administrative infrastructures had a 20% lower absorption rate compared to Western European 

counterparts, largely due to the additional bureaucratic challenges faced in complying with EU 

fiscal policies (European Investment Bank, 2020). 

Moreover, regulatory compliance entails substantial reporting and auditing procedures that 

many administrations find resource-intensive. Countries with streamlined administrative practices, 

like Germany and Sweden, are better positioned to handle these requirements, leading to faster 

project approvals and fewer regulatory setbacks. According to the European Commission (2021), 

compliance efficiency is a significant determinant of fund utilisation rates, and countries that invest 

in administrative capacity-building tend to see improved fund absorption and project success rates. 

This underscores the importance of enhancing administrative systems, particularly in countries 

with traditionally low absorption rates, to align with EU fiscal policy demands and optimise fund 

utilisation. 

The EU’s fiscal policy aims to ensure equitable fund distribution among member states, 

promoting cohesion and reducing economic disparities. However, fiscal policies interact 

differently with each member state’s unique economic structure, creating unintended inequities in 

fund access. Countries with weaker economies and higher debt levels often face stricter budgetary 

constraints, which can hinder their ability to attract additional funding. According to Begg (2016), 

such fiscal restrictions prevent economically weaker states from fully capitalising on available 

European funds, further widening the gap between more prosperous and less prosperous regions 

within the EU. 

A comparative study by the European Central Bank (2020) revealed that countries adhering 

to stringent budgetary constraints under the Stability and Growth Pact (SGP) often experience 

slower fund utilisation, as fiscal limitations restrict their capacity for co-financing—a requirement 

for many European-funded projects. In contrast, economically stronger member states with greater 

fiscal flexibility can meet co-financing requirements more easily, thus attracting more funding. 

These disparities suggest that while EU fiscal policy aims for cohesion, variations in national 

economic contexts result in uneven fund distribution, highlighting a need for flexible fiscal policy 

adjustments to accommodate economically diverse member states. 

Given the diverse fiscal and administrative landscapes across the EU, member states are 

increasingly adopting adaptive strategies to align with EU requirements. Countries with complex 

fiscal systems have been encouraged to simplify regulatory frameworks and improve digital 

infrastructure to enhance compliance and fund management efficiency. For instance, Portugal’s 

adoption of digital tax administration reduced fund allocation delays by 15% and improved 

compliance rates, demonstrating the effectiveness of adaptive fiscal strategies in optimizing fund 

attraction (European Investment Bank, 2021). 

Additionally, the European Semester encourages member states to tailor national fiscal policies to 

align with EU recommendations. In countries like Poland and Hungary, this has led to fiscal 
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reforms aimed at reducing administrative burdens, thereby enabling easier access to European 

funds for infrastructure and development projects. The European Semester framework promotes 

policy adaptability, facilitating efficient fund attraction and utilisation across member states with 

varying fiscal capabilities (Bailey & Wood, 2017). 

 European fiscal policies significantly influence national strategies for attracting and 

utilizing European funds, with varying impacts across member states due to differences in fiscal 

structures, administrative capacity, and compliance mechanisms. Countries with streamlined fiscal 

systems and advanced administrative capacities often have higher fund absorption rates, while 

those with complex tax frameworks face additional challenges. This diversity underscores the need 

for flexible fiscal policies and adaptive national strategies to ensure equitable access to European 

funds, fostering cohesion and sustainable development across the EU. By tailoring fiscal 

approaches to align with EU regulations, member states can maximize their ability to attract and 

utilize funds, contributing to long-term regional growth and stability. 

 

 

 

3. RESEARCH METHODOLOGY 

This study examines the impact of European fiscal policies on fund attraction strategies 

across EU member states, focusing on how national fiscal structures and administrative practices 

influence the accessibility and utilization of European funds. The central research question guiding 

this study is: 

How do variations in European fiscal policies impact the strategies and success of EU 

member states in attracting and utilizing European funds? 
To address this question, the study tests the following hypotheses: 

H1: Countries with streamlined fiscal frameworks and simplified tax regulations are more 

successful in attracting and efficiently utilizing European funds. 

H2: Complex fiscal systems and stringent budgetary constraints negatively impact fund 

absorption rates, limiting the scope of accessible European funds. 

H3: Enhanced administrative capacity, including digital infrastructure, improves 

compliance with EU regulations and supports efficient fund allocation. 

H4: Legislative and policy adjustments aimed at alignment with EU fiscal standards 

facilitate more effective fund attraction and utilization in member states. 

The study employs two primary analytical approaches: comparative legislative analysis and 

cause-effect analysis. 

Comparative Legislative Analysis evaluates the fiscal policy frameworks of different EU 

member states, focusing on how each country’s national tax systems and administrative capacities 

interact with EU fiscal policies. By comparing legislative structures, co-financing requirements, 

and compliance practices, this method highlights how fiscal policy variations create opportunities 

or barriers to fund access across member states. Data is sourced from European Commission and 

European Investment Bank reports, as well as country-specific analyses on fund absorption and 

administrative performance. 

Cause-Effect Analysis explores the relationships between key variables, such as 

administrative capacity, regulatory compliance, and national fiscal strategies, to assess how they 

directly impact fund attraction and utilization. This analysis identifies causal links between policy 
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adaptations (e.g., digitalization, streamlined reporting) and their effects on fund absorption rates, 

offering insights into the factors that facilitate or impede effective fund management. 

Through these methodologies, the study provides a comprehensive understanding of the fiscal 

policy factors influencing European fund accessibility, allowing public administrations to identify 

best practices and strategic improvements for optimized fund attraction and utilization. 

 

 

4. FINDINGS 

4.1. Comparative Legislative/Public Policy Analysis 

The diversity in fiscal policies across European Union member states significantly affects 

how each country attracts and utilises European funds, with variations in tax structures, 

administrative capacities, and regulatory frameworks shaping the strategies employed. This 

comparative legislative analysis examines the fiscal policy frameworks of five EU member 

states—Romania, Germany, France, Poland, and Italy—highlighting the ways in which their 

unique fiscal systems and public policies influence fund attraction and utilization. By assessing 

these differences, we gain insight into how each country’s fiscal approach aligns with EU standards 

and affects its ability to access European funding effectively. 

4.1.1. Romania 

Romania’s approach to attracting European funds is influenced by a fiscal policy 

framework characterized by complex tax structures and evolving administrative systems. The 

country has made strides to simplify its fiscal policies in line with EU requirements, yet challenges 

remain in terms of administrative capacity and compliance. Romania’s Value-Added Tax (VAT) 

system, which has one of the highest rates in the EU, is seen as a significant revenue source but 

also a point of complexity in fund management. According to a report by the European Court of 

Auditors (2021), Romania’s administrative delays are exacerbated by limited digital infrastructure 

and bureaucratic complexities, leading to lower fund absorption rates compared to other member 

states. 

Despite recent efforts to digitalize tax administration and streamline reporting processes, 

Romania’s administrative capacity still lags, impacting its ability to efficiently meet EU regulatory 

standards. Co-financing requirements, for instance, pose additional challenges, as many local 

governments face resource constraints that hinder their ability to secure necessary funds. 

Consequently, Romania has a lower-than-average absorption rate for Structural and Investment 

Funds, with an approximate absorption rate of 55% in 2020 (European Investment Bank, 2020). 

Although the Romanian government has introduced initiatives aimed at improving digital 

infrastructure and reducing administrative burdens, these measures have yet to fully align with EU 

expectations, making fund access and utilization a persistent challenge. 

4.1.2. Germany 

Germany’s fiscal policy framework stands out for its robust administrative capacity and 

efficient tax structures, which collectively enable high fund absorption rates and efficient 

compliance with EU requirements. Germany’s fiscal policies are rooted in a well-organized and 

streamlined tax system that minimizes bureaucratic hurdles, allowing for quick allocation of 

resources and compliance with EU standards. The German federal system provides substantial 

autonomy to regional governments, empowering them to manage funds in ways that address local 

needs while adhering to EU regulations. According to a European Commission report (2021), 
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Germany’s fund absorption rate reached approximately 95% in 2020, among the highest in the 

EU, demonstrating the effectiveness of its fiscal approach. 

Germany’s digital infrastructure further bolsters its administrative efficiency, facilitating 

rapid data sharing, fund tracking, and compliance reporting. The nation’s investment in e-

government solutions has enabled real-time project monitoring, improving transparency and 

reducing the risk of non-compliance. Additionally, Germany’s approach to co-financing aligns 

well with EU requirements, as regional governments possess both the fiscal flexibility and 

resources needed to meet these standards. This structured, autonomous system has allowed 

Germany to consistently meet EU compliance requirements, maximizing its ability to attract and 

utilise European funds effectively. 

4.1.3. France 

France’s fiscal policies provide a mixed approach to fund attraction, combining robust 

public policies with a centralised fiscal structure that balances efficiency and administrative 

control. Unlike Germany, France’s fiscal system is more centralised, meaning that local 

governments have less autonomy over fund management. This centralisation has advantages, such 

as coordinated policy implementation, but also introduces bottlenecks that can slow down fund 

allocation. France’s high social spending and progressive tax policies, while supporting extensive 

welfare programs, also create challenges for meeting EU co-financing requirements, as fiscal 

resources are heavily allocated toward domestic welfare initiatives (OECD, 2020). 

Despite these challenges, France has a strong administrative capacity that allows it to 

comply with EU regulatory standards effectively. The French government has invested 

significantly in digitalization to support fund management and compliance processes. With one of 

the most extensive e-governance frameworks in the EU, France manages real-time fund tracking 

and compliance reporting efficiently. However, the country’s complex tax structure and high levels 

of social spending sometimes limit the flexibility of local governments to access and match EU 

funds quickly. In 2020, France had an absorption rate of around 85%, reflecting its overall 

effectiveness in fund utilization but also indicating room for improvement in terms of aligning 

fiscal policies with EU fund requirements (European Commission, 2021). 

4.1.4. Poland 

Poland’s approach to European fund attraction reflects a fiscal policy focused on economic 

growth, particularly in regions requiring significant infrastructure development. Poland’s reliance 

on EU funding for regional development has led to a high absorption rate of around 88% as of 

2020 (European Court of Auditors, 2021). The country’s relatively low tax burden compared to 

Western European states provides flexibility in fund management, as local governments are not 

heavily constrained by domestic fiscal obligations. Poland has aligned its fiscal policies with EU 

requirements through a mix of competitive tax rates and policies that attract investment, thereby 

enhancing its capacity for co-financing European-funded projects. 

While Poland has made progress in digital infrastructure, challenges in administrative 

capacity remain. Although the government has introduced digital systems for project monitoring 

and reporting, limited digital skills among local administration staff can lead to delays in fund 

allocation and compliance issues. Additionally, Poland’s centralized fiscal system occasionally 

hinders local governments from fully leveraging EU funds due to dependence on national-level 

decisions. However, Poland’s strategic focus on reducing bureaucratic red tape has enabled faster 

fund approval processes, and recent efforts to decentralize some fiscal powers are expected to 

further improve fund management at the local level. 
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4.1.5. Italy 

Italy faces notable challenges in its fiscal policy framework that impact its fund attraction 

strategies. Known for its complex tax system and high public debt, Italy struggles to meet EU 

fiscal requirements, resulting in lower absorption rates. In 2020, Italy’s fund absorption rate was 

approximately 60%, largely due to administrative inefficiencies and limited fiscal flexibility at the 

local government level (European Investment Bank, 2021). Italy’s tax system, characterized by 

high levels of regulation and tax evasion issues, places constraints on resource allocation for EU 

projects, impacting co-financing abilities. 

Italy’s administrative challenges are compounded by fragmented regional governance, 

where fiscal and regulatory inconsistencies across regions create delays in fund allocation. While 

the government has initiated reforms to improve fund absorption and compliance, these measures 

face significant implementation challenges. Digital transformation efforts are ongoing, with Italy 

investing in e-governance solutions; however, the digitalization process has been slower than in 

countries like Germany and France. Italy’s fiscal policies also limit its ability to attract European 

funds due to restrictive tax regulations and limited fiscal support for local administrations. 

4.1.6. Comparative Insights 

The comparative analysis of Romania, Germany, France, Poland, and Italy reveals that 

variations in fiscal policy frameworks have a direct impact on each country’s success in attracting 

and utilizing European funds. Germany’s streamlined fiscal policies and advanced administrative 

capacity position it as a leader in fund absorption, while countries like Italy and Romania face 

notable challenges due to complex tax systems and limited administrative resources. France and 

Poland, while facing unique challenges related to centralization and administrative capacity, have 

developed effective fund management strategies that generally align well with EU fiscal standards. 

The cases of Germany and France highlight the benefits of strong administrative 

infrastructure and digitalization, which improve fund allocation, monitoring, and compliance. 

Meanwhile, Romania and Italy underscore the importance of fiscal policy simplification and 

capacity-building in improving fund accessibility. Poland’s approach demonstrates that even with 

a centralized system, reduced bureaucratic complexity and competitive tax policies can enable 

efficient fund attraction. 

These comparative insights suggest that while EU fiscal policies provide a common 

framework, national fiscal systems require adaptive strategies tailored to each country’s unique 

fiscal structure. Streamlining administrative procedures, investing in digital infrastructure, and 

enhancing fiscal flexibility are crucial steps for countries with lower absorption rates to align with 

EU requirements and optimize European fund utilization. By addressing the specific fiscal and 

administrative challenges faced by each member state, public administrations can improve fund 

attraction and utilisation, ensuring that European funds effectively support regional development 

and economic stability across the EU. 

 

 

 

4.2. Cause-Effect Analysis 
The effectiveness of European fund utilization in public administration depends on a 

complex interplay of fiscal policies, administrative capacity, digitalization, and regulatory 
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compliance across member states. The cause-effect analysis explores how these factors directly 

impact each country’s ability to attract and deploy European funds efficiently. The analysis 

highlights key causal relationships between national fiscal strategies and fund utilization 

outcomes, supported by quantitative data. 

1. Fiscal Policy Frameworks and Fund Utilization Efficiency 

Cause: Differences in national fiscal policies directly affect fund attraction and utilization 

strategies. Countries with streamlined tax systems and minimal regulatory obstacles tend to align 

more effectively with EU fiscal standards, facilitating smoother fund absorption. In contrast, 

complex tax structures and high regulatory burdens can create obstacles in meeting EU compliance 

requirements, impacting fund allocation timelines. 

Effect: Data from the European Commission (2021) shows that member states with simplified 

fiscal frameworks, like Germany and the Netherlands, have absorption rates of approximately 

95%, while countries with complex fiscal systems, such as Italy and Romania, experience 

absorption rates closer to 55-60%. This disparity demonstrates that countries with simpler fiscal 

frameworks are better equipped to meet EU requirements, thus ensuring quicker and more efficient 

fund utilization. 

In Italy, for example, the administrative burden associated with tax compliance adds up to 15% 

additional time to project approval timelines. This complexity limits the country’s capacity to 

access and manage European funds effectively, as local administrations struggle to meet both 

national and EU regulatory requirements. Simplifying fiscal policy frameworks to improve 

regulatory alignment could help countries with complex tax systems increase their fund absorption 

efficiency. 

 

2. Administrative Capacity and Compliance Challenges 

Cause: Administrative capacity is a critical factor in determining a country’s ability to manage 

compliance requirements and maximize fund utilization. Countries with well-resourced 

administrative frameworks and skilled personnel tend to have higher compliance rates, allowing 

for efficient fund tracking, monitoring, and reporting. 

Effect: A European Investment Bank report (2020) indicates that EU member states with advanced 

digital infrastructure and trained administrative staff see a 25% improvement in compliance-

related fund management tasks. Germany’s investment in digital platforms and skilled 

administrative personnel enables local governments to monitor fund allocation in real time, 

resulting in an absorption rate of approximately 95%. By contrast, Romania’s limited 

administrative capacity, coupled with insufficient digital infrastructure, results in lower 

compliance rates, reducing fund absorption to about 55%. 

In addition, the OECD found that member states with higher administrative efficiency save an 

average of 20% in fund processing times due to streamlined workflows and digital monitoring. 

Investing in digital tools and administrative training could significantly improve fund utilization, 

particularly in countries with lower absorption rates, where resource constraints hinder compliance 

efforts. 

3. Co-Financing Requirements and Budgetary Flexibility 

Cause: Co-financing requirements pose challenges for member states with restricted budget 

flexibility. EU regulations often mandate that member states contribute a percentage of project 

funding, impacting countries with limited fiscal resources and high national debt. 
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Effect: Poland, with its relatively lower tax burden and fiscal flexibility, manages to meet co-

financing requirements more easily, resulting in an absorption rate of around 88% (European Court 

of Auditors, 2021). Conversely, Italy, constrained by high national debt and limited budgetary 

flexibility, faces difficulty in securing co-financing for European-funded projects, leading to delays 

and lower absorption rates of approximately 60%. 

Countries like Poland also benefit from competitive tax policies that allow local governments to 

allocate resources for EU projects. Budget flexibility supports timely project implementation, as 

demonstrated by Poland’s ability to mobilize local funds without compromising public services. 

Increasing budgetary flexibility or modifying co-financing requirements could enhance fund 

accessibility for countries with restricted budgets, supporting their fund utilization capabilities. 

4. Digital Transformation and Process Efficiency 

Cause: Digital transformation is essential in modernizing fund management processes, especially 

as EU compliance demands increase. Countries investing in digital systems for fund tracking and 

project management can streamline administrative tasks, improve transparency, and reduce the risk 

of compliance issues. 

Effect: A European Commission study (2021) found that countries with high digital adoption in 

public administration, like France and Germany, saw an increase in fund absorption efficiency by 

approximately 30%. Digital dashboards and data analytics facilitate real-time monitoring, reducing 

administrative errors and enhancing project management. For example, Germany’s digital fund 

management systems enable effective coordination across various levels of government, 

contributing to its high absorption rate. 

In contrast, countries with limited digital infrastructure, such as Romania, face delays and 

inefficiencies. According to Eurostat, Romania’s low adoption of digital tools in public 

administration slows down project approvals by 15% on average, impacting its ability to meet EU 

standards promptly. Expanding digital infrastructure in countries with low digital adoption could 

mitigate administrative delays and improve fund utilization outcomes. 

5. Regulatory Compliance and Fiscal Stability 

Cause: Compliance with EU regulations is essential for fund eligibility, but regulatory alignment 

is challenging for countries with fiscal instability or complex tax systems. The Stability and 

Growth Pact (SGP) and other EU fiscal policies set standards that can be restrictive, particularly 

for countries with weaker economies or those facing high levels of public debt. 

Effect: Fiscal stability is strongly associated with higher fund absorption rates. A comparative 

study by the European Court of Auditors (2020) found that member states with stable fiscal 

policies, like Germany and the Netherlands, had fund absorption rates above 90%, while countries 

struggling with fiscal instability, such as Greece and Romania, averaged around 60-65%. This 

discrepancy highlights the impact of fiscal stability on fund utilization, as stable economies have 

greater access to co-financing resources and experience fewer delays in meeting compliance 

standards. 

Italy and Greece exemplify how fiscal instability limits fund accessibility. High debt levels restrict 

fiscal flexibility, complicating compliance with EU standards and leading to delayed project 

implementations. Streamlined compliance protocols, along with more adaptable fiscal policies, 

could support fiscally constrained countries in meeting EU standards, ultimately increasing their 

fund absorption potential. 
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This cause-effect analysis underscores that the effectiveness of European fund utilization 

depends on several interrelated factors, including fiscal policy frameworks, administrative 

capacity, budget flexibility, digital infrastructure, and regulatory compliance. Countries with 

streamlined fiscal policies, such as Germany, demonstrate efficient fund absorption, thanks to 

advanced digital infrastructure and fiscal stability, which support effective compliance with EU 

regulations. Conversely, countries with complex tax systems and limited digital capabilities, such 

as Romania and Italy, face significant obstacles in attracting and managing European funds 

efficiently. 

The data reveals that investment in digital transformation, simplification of fiscal policies, 

and enhanced administrative capacities are crucial for improving fund utilization across EU 

member states. By addressing these factors, countries can optimize their strategies for European 

fund attraction and utilization, contributing to more equitable regional development across the 

European Union. 

 

 

 

5. CONCLUSIONS  

 The comparative analysis of European fiscal policies reveals that national fiscal structures, 

administrative capacities, digital infrastructure, and regulatory alignment play crucial roles in 

determining the effectiveness of European fund attraction and utilization across EU member states. 

Countries with streamlined tax systems, such as Germany and France, benefit from higher fund 

absorption rates due to efficient administrative practices, robust digital infrastructure, and fiscal 

stability, enabling faster compliance and fund deployment. Conversely, countries with complex 

fiscal frameworks and limited administrative resources, like Romania and Italy, face challenges in 

meeting EU standards, resulting in lower fund absorption and delays in project implementation. 

This study emphasizes the importance of adaptive fiscal strategies tailored to national 

contexts. Investments in digital transformation and administrative capacity-building can enhance 

compliance and reduce delays, particularly for countries facing significant bureaucratic and fiscal 

constraints. Moreover, flexible fiscal policies that consider the economic diversity within the EU 

are essential to creating equitable access to European funds. Tailoring co-financing requirements 

or compliance standards could support countries with budgetary limitations, improving fund 

accessibility and utilization. 

In conclusion, the alignment of national fiscal policies with EU standards is vital for 

maximizing the impact of European funds across member states. A balanced approach, leveraging 

streamlined fiscal practices, robust digital infrastructure, and supportive administrative 

frameworks, can optimize fund attraction and utilization. By addressing the unique fiscal 

challenges each country faces, the EU can foster greater cohesion, ensuring that European funds 

contribute effectively to sustainable regional development and economic growth across the Union. 
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